SHIRE OF

N waiBENA
2021/22 RATING INFORMATION

The attached documentation is circulated for the information of Councillors and should be read
in conjunction with the 2021/22 budget notes.

SHIRE OF

WAROONA

VALUATIONS
GRV - GROSS RENTAL VALUE
GRYV revaluations are performed every 5 years with 2017/18 being the most recent GRV
revaluation year. There has been minimal development and improvements within GRV rating

areas over the past 12 months, therefore resulting in minimal changes in GRV values.

The Council has been advised that GRV valuations will be assessed by Landgate in the 21/22
financial year with an application date of 15! July 2022.

As a result, a budget allocation of $59,000 (to conduct the revaluation) has been included in
the budget.

UV - UNIMPROVED VALUE

UV properties are revalued by the Valuer Generals Office every year. This year rural UV's
have reduced by an average of 1.84% (comparison of closing 20/21 valuations to new values
supplied by the Valuer Generals Office), resulting in an insignificant change in the calculation
of rates for UV properties in 2021/22.

A comparison of values at rates billing can be seen in the table detailed below:

! 2017/18 2018/19 2019/20 2020/21 2021/22 | Difference
GRV | 28,715,210 | 28,937,768 | 29,114,758 | 29,658,754 | 29,765,512 +0.36%
UV | 236,752,721 | 239,829,665 | 240,810,850 | 240,814,512 | 235,962,616 -2.01%

Percentage movements for the previous reporting period were +1.87% GRV and +0.001%
uv.

2020/21 rating levels were:

GRYV - 10.3248 cents in the dollar on Gross Rental Values.
UV - 0.7783 cents in the dollar on Unimproved Values.

RATING

The overall rates increase of 2.0% for 2021/22 is 0.95% less than that forecast in the Council’s
Long Term Financial Plan.

This has largely been as a result of the following:

e The 2020/21 COVID-19 Pandemic freeze on changes in rate in the dollar and
minimums and the ongoing impact of COVID-19 on household income.



Attached is a summary of the model by which the 2021/22 bud
an income ratio of 37.71% of income from UV and 62.29%
attrition and continues the trend of the Shire generally movi

Total Income
=X

getis based. The model reflects
income from GRYV which is normal
ing from rural to residential.

| 2017/18 2018/19 | 2019/20 2020/21 2021/22 |
| GRV $2,900,651 $3,034,865 | $3,119,565 | $3,128,997 | $3,195,648
WV $1,766,712 $1,838,960 | $1,898,350 $1,894,648 | $1,934,704

Rates income increase from rates raised 20/21 to rates raised 21/22 is $106,707.

The recommended model proposes an increase in the minimum rate for both GRV and UV.

GRYV from $1,145 to $1,175.
UV from $1,145 to $1,175.

OTHER INFORMATION

. There will be a requirement for a review of rating methodology for properties north of

McDowell Street and new sub-divisions in Lake Clifton as a result of the predominant
land use being residential rather than rural. This will be assessed in the 21/22 financial
year.

Rate increases on individual properties may vary from those adopted by the Council
due to property and valuation movements however are expected to be minimal.

FESA Levy — The budget documentation and associated models are exclusive of any
valuation or income in relation to collection of the FESA Levy.

For information purposes the following documents are attached.
Appendix Proposed rating model 2021/22.
Rating information 2021/22.

List of sample properties for comparison purposes.

1.
2,
3.
4, Past rating statistics.
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